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MIDNIGHT NEWS UPDATES 
 

 Retail inflation or CPI inflation eased to 6.69% for the month of August 2020. The inflation number for July also gets 

revised lower from 6.93% to 6.73%. Food inflation continued to remain above the 9% mark with pulses and vegetables 

continuing to see high inflation. The concern for the market will be the core inflation which has risen sharply to 5.77% 

mark and that is likely to keep the headline inflation well above the RBI comfort level of 4%. CPI inflation has been 

above 6% in seven out of the last eight months. This has raised questions over the RBI cutting rates during this calendar 

year. 

 

 ByteDance, the owner of Tik Tok, has give up on plans to sell the Tik Tok operations in the US after the Chinese gov-

ernment refused to approve the transfer of the algorithms to the US buyer. Instead, ByteDance will pursue a partnership 

with Oracle; hoping that it would legitimize Tik Tok operations in the US. Last month, Donald Trump had threatened to 

shut down the popular short-video app in the US for security considerations. Tik Tok is a significant player in the US as 

it has close to 100 million US subscribers. The deal being proposed is ByteDance becoming the technology partner of 

Oracle. For Oracle, this comes as Godsend because Oracle has significant prowess in handling and safeguarding data, 

but no real experience in social media. Oracle can offer its cloud to store Tik Tok data. 

 

 SAIL has reported a net loss of Rs.1226 crore for the Jun-20 quarter. This was largely on the back of a sharp fall in total 

revenues in the quarter. In fact, for the Jun-20 quarter, the total sales revenues of SAIL were 24% down at Rs.11,325 

crore. The operations of SAIL were substantially impacted by the impact of the pandemic lockdown and the lag effect 

in the form of supply chain constraints and labour shortages. Manufacturing operations did commence at SAIL in May 

but the damage for the quarter had been done and the social distancing restrictions imposed by the government im-

pacted output further. 

 

 ITI reported a net loss of Rs.102 crore in the Jun-20 quarter. It may be recollected that ITI had reported a net loss of 

Rs.61 crore in the Jun-19 quarter. Turnover of the company fell by nearly 50% during this quarter. Total revenues were 

marginally up by 2% at Rs.173.6 crore. ITI is a major supplier of specialized telecom and communication equipment 

and installation of systems for specific departments of the Indian government. The company recently received some 

major orders from the Defence Ministry. The losses were largely pandemic induced and the company hopes to turn-

around next few quarters. 

 

 In what could be a significant development, Divi’s Laboratories has fine tuned the process to make COVID-19 drugs 

purely from indigenous inputs. This process will help Divi to manufacture hydro-chloroquine and Favipiravir for less 

acute version of COVID. The drugs are already approved for COVID treatment by the DCGI. In addition, Divi has also 

developed the process to make 4 critical intermediates of Remdesivir and is ready to bring in its supply of the inputs if 

required. The company has invested Rs.1800 crore last year to reduce dependence on the Chinese supply chains after 

the recent experience. 

 

 SEBI has raised some tough questions to Templeton over its scheme closure in Apr-20. An amount of Rs.25,000 crore 

is stuck in these six schemes. SEBI has asked Templeton to explain what steps were taken by the fund manager when 

bonds started turning illiquid. The detailed forensic audit report prepared by Choksi & Choksi has highlighted that 

Templeton schemes faced unusual redemption pressures but did not take timely action. Based on the nature of allega-

tions and the explanations given by the fund, SEBI may decide on barring the AMC from launching new funds as well 

as penalties. More than 3 lakh investors were stuck in this scheme and there have been a number of legal petitions that 

have been filed. Most of these funds had an asset quality problem in their credit risk exposures. 
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